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SUBJECT: U.S. PROPOSED DEVELOPMENT SECURITY FACILITY 

REF A. STATE 253644 

B. LISBON 6520 

C. LISBON 6572 

1. IN RESPONSE TO EMBASSY APPROACH OF NOVEMBER 6 (REF C), 

BANK OF PORTUGAL (BOP) GOVERNOR SILVA LOPES HAS PROVIDED 
WRITTEN RESPONSE STATING OFFICIAL GOP POSITION ON REF 
SUBJECT. 

2. STATEMENT CLAIMS THAT WHILE PORTUGAL HAS NEVER 
UTILIZED COMPENSATORY FINANCING FACILITY, IT CANNOT 
RENOUNCE ACCESS TO THIS FACILITY, ESPECIALLY GIVEN SHARP 
DROP RECENTLY IN PORTUGAL’S EXPORT EARNINGS. GOP DOES 
NOT BELIEVE ITS DECISION SHOULD HAMPER US PROPOSAL THAT 
DEVELOPED COUNTRIES RENOUNCE ACCESS TO FACILITY. IT 
CONSIDERS PORTUGAL, GIVEN ITS ECONOMIC STRUCTURE, TO BE 
A LESS DEVELOPED COUNTRY AND, THEREFORE, SHOULD NOT BE 
INCLUDED AMONG THOSE NATIONS BEING REQUESTED TO RENOUNCE 
ACCESS. IN SUPPORT OF ITS ASSERTION, BOP NOTES THAT 
PORTUGAL HAS WITHDRAWN FROM OECD DEVELOPMENT ASSISTANCE 
COMMITTEE AND THAT IMF HAS LISTED PORTUGAL AMONG 
"DEVELOPING COUNTRIES" THAT WILL SHARE IN PROFITS FROM 
FUND GOLD SALES. 

3. PORTUGAL SUPPORTS USG PROPOSALS THAT MAXIMUM BORROWING 
LIMIT FROM COMPENSATORY FINANCING FACILITY BE RAISED AND 
THAT DEVELOPED COUNTRIES RENOUNCE ACCESS TO IT. 
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